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IONQ HAS LOST FUNDING FOR VITAL PENTAGON CONTRACTS 
THAT HAD REPRESENTED UP TO 86% OF REVENUES  

• We are short IONQ because our investigation reveals IONQ lost its funding for vital 
Pentagon contracts that provided up to 86% percent1 of IONQ’s revenues from 2022-
2024, leaving a $54.6 million black hole in its expected quantum computing revenues. 
Critically, the validation that these contracts represented for IONQ’s technology, 
propelling their valuation sky-high, turns out to have been an illusion; the Pentagon never 
requested funding for these contracts, instead the Pentagon was directed to make them via 
secretive “backdoor earmarks”2 by politicians friendly to IONQ who are now out of 
power. In the bipartisan FY 2026 budget, funding for their largest Pentagon contract is, 
for the second consecutive year, completely gone.3 IONQ’s management has never 
publicly discussed its loss of funding for its key Pentagon contracts, instead they have 
backfilled the missing revenues by acquiring subpar non-quantum computing companies, 
all while diluting investors and dumping enormous amounts of stock.  

• We can reveal that only $21 million of its supposed $75.6 million in Pentagon contracts 
booked in 2024 (supposedly representing a record level of support from the Pentagon), 
was funded in FY 2025, leaving a $54.6 million black hole in its bookings. 4 The ex-CEO 
and then-Executive Chair, Peter Chapman, who had won and touted these contracts, 
resigned his CEO position on February 26th, 2025, effective immediately. By March 5th, 
the new CEO de Masi had ominously got rid of bookings altogether and was trying to 
justify this decision to analysts by claiming bookings were unnecessary because IONQ 
was making “nine figures.” 5 He initiated a new strategy of backfilling the missing 
revenues with acquisitions and misdirecting when analysts asked him about the Pentagon 
contracts6 and sold $104 million of his own stock.  

• We found that IONQ definitively lost its funding for its most consequential contracts 
with the Pentagon on March 11th-14th when the FY 2025 budget was passed (see section 
II) but our research shows IONQ’s loss of funding did not enter the public record until 
March 19th at the earliest.7 On March 11th, the day the House passed its budget, Chapman 
sold $37.5 million in his first-ever discretionary sale.8 By the end of March 14th, when the 
Senate approved the FY 2025 budget, eight IONQ insiders had sold or authorized the sale 
of $396.6 million in stock with newly created 10b5-1 plans.9 It is up to the authorities to 
decide whether an investigation is warranted (selling stock or creating a 10b5-1 plan 
while in possession of material nonpublic information could indicate insider trading, a 
felony)10 but we think the facts and timing are ugly and raise important questions. Did a 
Washington insider—such as one of the lobbyists they paid $3 million, or a lawmaker—
tip off management that their funds had been cut before it was in the public record, or 
was the timing an extraordinary coincidence?11 
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• We believe IONQ engaged in some serious shenanigans to create the appearance of a 
large quantum computing sale in April with their supposed $22 million deal to build a 
quantum innovation center with EPB Chattanooga.12 Management described this as a sale 
in their earnings calls, 13 but did not tell investors that they themselves fronted $15 million 
for the project as reported by a local news source (without any disclosure we cannot tell if 
this was financing or roundtripping). Management also omitted the fact EPB’s local 
funding partners received $7.5 million in two earmarks for this project, underscoring how 
little commercial interest there is in IONQ’s products. 14 We calculate this $22 million 
sale may have accounted for 50% of IONQ’s core quantum computing revenues through 
Q3 in 2025.15  

 

• The new CEO de Masi has also tried to backfill IONQ’s lost money from the Pentagon 
by rolling up a motley assortment of non-quantum computing companies. These include 
1) ID Quantique (“IDQ,” it uses quantum physics to create shared encryption keys), 2) 
Capella (a satellite imagery company), 3) Vector Atomics (an atomic clock maker), and 
4) proposed acquisition of SkyWater Technologies (SKYT) (a semiconductor foundry). 
Who is really holding the bag here now that the Pentagon is out? It looks like retail, who 
now get to pay in cash and dilution for loss generating businesses (cash flows from 
operations went from negative $33 million in Q4 2024 to negative $123.1 million for Q3 
2025).  

• The market’s negative reaction to IONQ’s deal to acquire SKYT shows how uneasy it is 
with the implications of IONQ’s pivot to rolling up subpar non-quantum computing 
businesses, in our view. If IONQ was really making terrific progress developing and 
commercializing a quantum computer, then why are they rolling up all these random 
businesses? Who does IONQ think they are fooling? 

https://www.ionq.com/news/ionq-announces-usd22m-deal-with-epb-establishing-chattanooga-tennessee-as
https://www.govtech.com/smart-cities/chattanooga-tenn-owned-utility-to-buy-quantum-computer
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• The purchase of SKYT is particularly puzzling and shatters the idea IONQ is a quantum 
pure play.16 IONQ opened a manufacturing and R&D facility in Washington in 2024.17 
Yet management is selling this as vertical integration, but IONQ does not even have a 
business to vertically integrate yet! SKYT appears to be another business that relies on 
backdoor earmarks for funding, supplementing its razor-thin margins with government 
grants (TTM operating income was just $3.1 million on TTM revenues of $346.6 
million). In fact, they used to have the same lobbyist (though that relationship ended with 
a dispute over fees that went to federal court).18 However, unlike IONQ, SKYT’s 
earmark was funded in the latest budget for $34.2 million. We suspect IONQ is salivating 
over the prospect of announcing this as some sort of new collaboration between 
themselves and the Pentagon.  

• When we look at the revenues generated by the three revenue generating businesses 
IONQ has already acquired, Vector Atomics, IDQ, and Capella, we calculate that these 
inorganic acquisitions could account for at least ~$37 million of the $42-48 million in 
revenues IONQ has told analysts to expect in Q4 2025.19 And we expect these non-
quantum computing companies to generate $160-$180 million in 2026. SKYT’s revenues 
for its semi-conducting business will likely make up the majority of revenues. IONQ’s 
quantum revenues? We estimate $12.5 million from Qubitekk’s renewed backdoor 
earmark could be the only token source of quantum computing revenues this year.20  

• We believe IONQ’s purchase of Qubitekk on December 27th, 2024, was primarily used to 
inflate bookings and create the false appearance of ongoing government support for 
IONQ. Qubitekk received an $8.9 million contract from an arm of the Pentagon called the 
Air Force Research Lab (AFRL) on December 20th, 2024, although this contract 
contained an unfunded ceiling to potentially increase its value to $21.1 million. This too, 
was the product of a backdoor earmark. On December 27th, 2024, IONQ purchased 
Qubitekk Federal, LLC (Qubitekk) for $22 million. On January 5th, IONQ announced its 
purchase of Qubitekk, then announced on January 13th that IONQ itself had won the 
federal contract valued at $21.1 million. This $21.1 million number was reported in its 
Q4 2024 earnings release as part of its bookings, even though only $8.9 million was 
funded at the time. Our analysis of the bipartisan FY 2026 budget shows IONQ did get its 
Qubitekk earmark renewed for $12.5 million, but this renewed earmark only finishes 
payment on the $21.1 million contract they already announced last year.21  

• We believe the Qubitekk and EPB Chattanooga deals underscore the truth of statements 
made by a former employee cited in Scorpion’s extensive 2021 report, claiming the 
company would pay to make deals: “Peter Chapman was saying that if you have to spend 
a lot of money to get a deal, that’s fine with me, I just want the signing.”22 We learned 
from a confidential source that a former executive confirmed the truth of this statement 
made to Scorpion. Here we see them buying Qubitekk, which they will only break even 
on after nearly two years,23 while failing to disclose in any place that we could find that 
they paid $15 million for the EPB project just to say they won a $22 million sale.  

  

https://www.ionq.com/news/ionq-announces-new-usd21-1-million-project-with-united-states-air-force
https://scorpioncapital.s3.us-east-2.amazonaws.com/reports/IONQ.pdf
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• IONQ’s purchase of IDQ creates problems beyond cash burn. IDQ is a Quantum Key 
Distribution (QKD) company that uses quantum physics to create messages theoretically 
protected from eavesdropping (but with limitations as per the NSA). However, the 
Pentagon recently directed its agencies not to use QKD and use Post-Quantum 
Cryptography (PQC),24 instead. PQC encrypts data with mathematical problems that 
quantum computers theoretically cannot solve any faster than a classical computer.25 As 
the Pentagon lays out in its roadmap for implementing PQC, this safeguard does not 
involve quantum computing as part of the solution, it is all done with classical computers 
that work today.26 We think the Pentagon’s stance on PQC means that IDQ’s market 
opportunity is being strangled in its infancy.   

• Bulls have touted the appointment of Kate Arrington, formerly the Pentagon’s Chief 
Information Officer,27 as a sign of big things coming for IONQ from the Pentagon. 
However, it is not clear whether she realizes that her office issued a memo forbidding the 
use of Quantum Key Distribution by the Pentagon, a technology that is key for IONQ’s 
pitch to investors for IDQ and Capella.28 It is not clear if she knew anything about 
quantum computing at all before joining IONQ: 

“It is beyond me, my capability, I was just listening to the doctors of physics 
explaining to me a qubit and how quantum computing is a real thing."29 

• 2025 was also a bad year for IONQ’s technology. DARPA granted 18 quantum 
computing companies $1 million apiece to propose a project that could reach industrial 
utility in less than 10 years,30 with successful applicants advancing to Stage B (and $5 
million). Retail probably thought this was a cake walk for IONQ because it has been 
claiming for years now that it already has commercial success, seemingly validated by 
the Pentagon. However, it seems Kerrisdale’s doubts about IONQ’s technology were well 
founded, because IONQ came up short and did not directly advance to Stage B. Instead 
of disclosing this impotence to investors, in September 2025 they acquired Oxford Ionics, 
for $1.596 billion, which had received the $5 million in July 2025.31 In November IONQ 
made a big splashy announcement that they made it to the second round. Facing total 
humiliation, they try to save face by buying their way in and pretending that someone 
else’s accomplishments were theirs. 
  

https://www.nsa.gov/Cybersecurity/Quantum-Key-Distribution-QKD-and-Quantum-Cryptography-QC/#:~:text=Quantum%20key%20distribution%20utilizes%20the,updated%20guidance%20through%20CNSSP%2D15.
https://www.kerrisdalecap.com/wp-content/uploads/2025/03/IonQ-%E2%80%93-Kerrisdale.pdf
https://www.ionq.com/news/ionq-advances-to-stage-b-of-darpas-quantum-benchmarking-initiative-qbi
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IONQ: WE BELIEVE THEIR STORY OF COMMERCIAL SUCCESS AND 
VALIDATION OF THEIR QUANTUM COMPUTER TECHNOLOGY BY 
THE PENTAGON HAS BEEN AN ILLUSION ENABLED BY LOBBYISTS 

Critical Context for Investors: We Believe the Loss of Government Funding for Pentagon 
Contracts That Had Comprised Up To 86% of Recognized Revenues, and Additional 
Bookings of $54.6 Million Led to Potentially Illegal Insider Sales, Massive Dilution, and a 
Desperate Rollup of Non-Quantum Computing Businesses 

In 2022-2024 IONQ recognized $76.2 million in revenues and, as of December 31st, 2024, held 
$10 million in deferred revenues on its balance sheet. We can reveal that the funds received from 
the Pentagon via backdoor earmarks during that period, (paid to IONQ by the Air Force 
Research Lab, Qubitekk, and the University of Maryland), were $65.5 million—or up to ~86% 
of recognized revenue (there is some nuance in deciphering exactly how much revenue from 
these contracts was recognized in this period, see endnotes) .32  

 

The issue here is that IONQ never told investors that these contracts were not due to the normal 
open and transparent process whereby the Pentagon requests funds for a particular goal and then 
is allocated those funds and awards a contract based on merit. Instead, we can reveal that the 
Pentagon never formally requested funds for IONQ’s contract, but through backdoor earmarks, 
lawmakers friendly to IONQ commanded the Pentagon to get into these contracts.  

Later on in this report we will go through the evidence concerning IONQ’s earmarks in more 
detail, but it suffices to say at this point that IONQ lost these earmarks after the 2024 election, 
and in the FY 2026 bipartisan budget released January 20th 2026, the direct $54.5 million 
contract that IONQ had with the Pentagon, its largest contact ever, was left unfunded for the 
second year in a row, while the smaller Qubitekk contract looks like it will receive the rest of its 
funding. This underscores the underlying truth that these Pentagon contracts have been handouts 
from friendly politicians, not the result of any technological success or advantage over peers.  

In 2024, IONQ, Qubitekk, related lobbyists, or IONQ-supportive lawmakers apparently 
persuaded the AFRL to include “Total Contract Value” ceilings in two contracts that increased 
their stated value by a combined $54.6 million—even though Congress had not appropriated the 
funds. In 2025, those contracts were left unfunded, but management never told anyone what 
happened. Instead, they canceled bookings altogether and dumped shares. 

  

Pentagon Contracts (In Millions) FY2022 FY2023 FY2024 Totals
AFRL 13$        26$        12$        51$      
Qubitekk 9$           9$        
University of Maryland 6$           6$        
Total 66$      
IONQ Revenues 11$        22$        43$        76$      



   
 

Page 6 of 33 
 

Management’s strategy to deal with this devastating blow was to dilute investors for capital and 
pay billions to acquire revenue generating businesses where they thought “quantum” branding 
might stick for investors. The C-Suite and the board moved quickly. Eight insiders also moved to 
dump massive amounts of their own shares to hedge their bets at the time Congress was voting to 
cut funding on the FY 2025 budget which defunded their Pentagon contracts.  

The businesses IONQ has already acquired as a result of this gambit, all designed to keep the 
appearance of core quantum commercial viability alive, now largely appear to be incurring 
massive and increasing losses, forcing investors to hold the bag for cash-burning non-quantum 
computing businesses along with the bags they are holding for a quantum computing business 
that, in our view, is years away from delivering any substantive commercial value and has 
received little, if any, genuine interest from the Pentagon.  

SKYT, in our view, is not a significant improvement over the businesses they purchased in 2025. 
Semiconductor manufacturing is a highly cyclical and low-margin business. The market’s 
immediate and pronounced sell-off in response to the acquisition tells us that people are not 
really buying the “vertical integration” angle. How much do investors really want to be funding a 
management team that appears more focused on rolling up subpar non-quantum computing 
businesses than they are on developing a quantum computer? 

Federal Records Show IONQ Inflated Bookings By $54.6 Million in 2024. Instead of 
Coming Clean, IONQ Got a New CEO and Canceled Bookings Altogether 

We believe IONQ was able to inflate its bookings by taking advantage of an unusual quirk 
available in government contracts. Such contracts can carry an option to increase the multi-year 
value above the amount that is initially funded by Congress as a sort of estimate of the total cost 
that might be expected for the full scope of the project (it acts as a sort of ceiling). But 
importantly, we believe this ceiling does not create an obligation for any amount beyond what 
has been funded by Congress in the federal budget.33  

For IONQ, they announced a $54.5 million contract in September 2024, the largest government 
contract IONQ had ever signed. This contract was the product of a secret, backdoor earmark, the 
very last one directly awarded to the company. However, the $54.5 million headline number was 
a mirage; the amount obligated was far more modest, $11.989 million, based on the earmarked 
appropriation. This contract can be located in the FPDS system as seen below: 

 

https://www.acquisition.gov/far/52.232-22#:~:text=(b)%20The%20Schedule%20specifies%20the,plus%20the%20Contractor's%20corresponding%20share.
https://investors.ionq.com/news/news-details/2024/IonQ-Announces-Largest-2024-U.S.-Quantum-Contract-Award-of-54.5M-with-United-States-Air-Force-Research-Lab/default.aspx
https://www.fpds.gov/ezsearch/fpdsportal?indexName=awardfull&templateName=1.5.3&s=FPDS.GOV&q=PIID%3A%22FA87502491003++%22%20%20MODIFICATION_NUMBER%3A%220%22&x=0&y=0
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If you view the full information relating to the contract, you can see that the government has an 
obligation to fund $11.989 million, but also an option, or “ceiling” for up to $54.5 million. This 
option is, of course, contingent on additional funding, which Congress cut for FY 2025-and FY 
2026.  

We have not found a time where management ever explained this distinction to investors: not in 
the initial press release, not in their earnings call when they crowed about this contract, not in 
their quarterly filings, and not since Congress has passed two budget laws failing to fund any 
additional payments (FY 2025 in March, and the Continuing Resolution for FY 2026, which 
expires Jan. 31). Instead, they added the whole $54.5 million contract to their bookings without 
any further explanation.  

And they did the same damn thing with the Pentagon contract they acquired from Qubitekk. 
IONQ acquired Qubitekk Federal, LLC for $22 million on December 27th, one week after it had 
been awarded a contract, however they did not announce they had closed the acquisition until 
January 5th, 2025. IONQ then announced on January 13th that it had won a $21.1 million contract 
with the Pentagon, however once again this was misleading. Federal records reveal that so far, 
Qubitekk has only received $8.97 million from their contract with the Pentagon on December 
20th, 2024.  

Like IONQ’s direct contracts, we found this contract was the product of a backdoor earmark (and 
from the exact same Air Force program budget as IONQ). And like IONQ’s contract that same 
year, there was an option (not an obligation) to increase the value of the contract, contingent on 
funding.  

 

https://www.ionq.com/news/ionq-announces-new-usd21-1-million-project-with-united-states-air-force
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So not only did IONQ roll out the announcement of this contract to make it seem it had been 
awarded after they purchased Qubitekk (instead of a week beforehand) they never mentioned 
that the amount funded for this contract was just $8.97 million, far less than the $21.1 million 
they had announced to the world and included in their bookings for Q4 2024.  

Interestingly, our review of the FY 2026 budget tells us that the balance of this contract probably 
will be funded this year, since its backdoor earmark was included in the FY 2026 budget signed 
February 3rd. We are really curious as to how IONQ will spin this since they already announced 
the $21.1 million contract back in January 2025. Will IONQ management pretend this is some 
sort of new contract? Will they tell everyone how grateful they are to receive $12 million in 
taxpayer dollars that the Pentagon never requested?  

We estimate a grand total of 58% of IONQ’s total bookings reported in 2024, $54.6 million, 
were unfunded portions of federal contracts that had been awarded via a secret earmarking 
process. After the 2024 election, IONQ’s political patrons lost their grip on the purse strings and 
none of these earmarks were funded in FY 2025. After another year of lobbying, in FY 2026 
only the smaller, Qubitekk contract appears set to receive the balance of its funding, while 
IONQ’s largest and direct contract with the Pentagon remains completely unfunded. Has 
management told any of this to investors? No. 

Why not? We suspect they did not want to explain that the only reason the Pentagon awarded 
these contracts to them in the first place was due to backdoor earmarks, a form of political 
patronage, and not because the Pentagon thought their technology was worthier of funding than 
their peers.  

Facing A Black Hole in Their Bookings, Peter Chapman Resigned as CEO and the New 
CEO de Masi Drops Bookings Entirely.  

It probably did not take long after the election in 2024 for IONQ’s management to realize there 
was a significant risk their contracts were going to go unfunded in 2025 and beyond. On 
February 26th, 2025, the same day IONQ announced its indefensibly inflated bookings number 
for 2024, they also announced that the CEO and Chairman Peter Chapman had been replaced, 
effective immediately as CEO (though he would remain Executive Chair for several months).34 
Chapman was replaced by Niccolo de Masi, who had been the CEO of the predecessor company 
before it was brought public via SPAC in 2021 and had been a board member the entire time the 
company was public.  

Did de Masi explain that IONQ needed to update its $54.6 million in bookings because the new 
administration was not interested in funding the same set of pork barrel projects? No. Instead, he 
cancelled bookings altogether. By March 5th, de Masi was presenting at a Morgan Stanley 
conference and reiterating the bookings guidance, while also saying that they were canceling 
bookings guidance as of Feb 26th, because they had been so successful in commercializing their 
quantum product that no one really cared about bookings....  
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Analyst 

Great. So just one quick financial question that we've been getting. You went away from 
bookings as a metric. Can you talk about why bookings aren't relevant really going 
forward? 

Niccolo de Masi 

Sure, sure. Yeah. I mean, Peter Chapman has been raising this with our Board and myself 
for at least a couple of years. And to quote him on the earnings call last week, he said 
we're going to be doing nine figures of GAAP revenue certainly next year. This year's 
guidance is $75 million to $95 million. And he sort of keeps asking when we're going to 
take the training wheels off. 

[...]  

We're the leader in doing things for customers today. And we're the leader in applying 
quantum. At the end of the day, it's like the proverbial sound of the woods that no one 
hears. It doesn't really matter if you have the best sound of the woods, no one hears. We 
think quantum is about being the best commercial business, being the only quantum 
business that actually is regulated by the SEC, [indiscernible], etc.  

How is that for a non-answer? 

We think that if they had kept bookings, then they would have not only had to cancel 58% of the 
bookings from 2024, but we think it would also have become obvious that their bookings for 
their quantum computing business had all but dried up in 2025, instead they have been 
announcing acquisition after acquisition.  

Our research indicates they have almost no new bookings relating to their efforts to 
commercialize their quantum computers. Instead, IONQ has spent the year buying deals like the 
EPB Chattanooga quantum center and rolling up revenue generating businesses that have little to 
do with quantum computers.  

We Believe IONQ’s Acquisition Strategy is a Broken Roll-Up: It Buys Low-
Margin and Money-Losing Businesses to Obscure Loss of Quantum 
Computing Contracts with Government 

While IONQ disregarded their bookings, immediately after inflating them, the new CEO, de 
Masi kept their revenue guidance figures but specified that they would include acquisitions. This 
point was reiterated by the CFO, Thomas Kramer, during the Q1 earnings call: 
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“We did say on the previous call that the revenue guidance for the year included organic 
and inorganic sources.” 

Our analysis indicates that the two largest revenue contributors acquired by IONQ in 2025 will 
be Capella Space and Vector Atomics (ID Quantique will also produce revenues, but we will 
discuss that acquisition separately).  

IONQ bought Capella Space on July 11th, 2025, for $425 million, with $50 million paid in cash, 
and the rest in stock. Capella’s SAR satellite imaging technology, which uses radio waves to 
capture satellite images in any weather, is neat, but is a 75-year-old technology and does not 
appear to be related to quantum computing. We think IONQ purchased Capella primarily 
because Capella Space currently generates ~$11 million a quarter in revenues (with more 
expected in late 2026 with the launch of their next gen satellite) and allows them to talk about 
“quantum in space.” Because the government is Capella’s main customer, IONQ could also 
conflate Capella’s meaningless satellite revenue numbers with the unannounced missing 
Pentagon quantum computing and networking revenues, effectively covering up the hole. 

This revenue boost has a cost. Cash flows from operations went from negative ($52.6 million) in 
Q2 2025 to a staggering negative ($123.1 million) in Q3 2025. 

Vector Atomics is an atomic clock company. The first atomic clock was successfully tested in 
1949 and what makes it interesting is that they measure the passage of time based on the 
vibrations of atoms instead of astronomical measurements (like a day or year). While this 
technology is very cool and clearly depends on an understanding of quantum physics and may 
even be considered a relatively hot commodity right now, it is clearly not the same thing as 
quantum computing.  

We suspect the primary reason IONQ acquired Vector Atomics was because they have been 
steadily growing the size and scope of their government contracts. IONQ stated that Vector had 
generated $200 million in government contracts since its inception in 2016. We calculate that 
from 2022-2024 their contracts with the federal government grew at a CAGR of 22%. Based on 
Vector Atomics’ growth over the last three years, we calculate Vector Atomics will generate 
~$88 million in revenues in 2026. The problem for investors is that there are plenty of atomic 
clock companies.35  

IONQ Triples Down on Its Revenue Backfilling Strategy with the Purchase of SkyWater 
Technologies 

We believe IONQ’s proposed $1.8 billion cash and stock deal with SkyWater Technologies 
(SKYT), is ridiculous, and it appears the market agrees (if you can judge by the massive selloff 
on the day it was announced). Once acquired, SKYT will make up the majority of IONQ’s 
revenues, essentially turning the focus of the company’s operations from quantum to 
semiconductors.  

IONQ’s management has done its best to link this acquisition to quantum by claiming that this is 
a move to vertically integrate because SKYT’s foundry will be able to “pull forward functional 
testing of its 200,000 qubit [Quantum Processing Units] QPUs in 2028 enabling over 8,000 ultra-

https://www.nist.gov/atomic-clocks/brief-history-atomic-time
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high fidelity logical qubits.” Does vertical integration and improving margins make sense at this 
stage?  

Their quantum computer is still theoretical. IONQ just had to buy Oxford Ionics, who had no 
pretentions of commercialization, because DARPA did not think IONQ’s plan for a quantum 
computer even had a realistic shot at industrial utility in the next ten years.  

So, what is this purchase really about? We think there are two principal factors driving it. The 
first is that SKYT recently made its own acquisition and projected revenues of $600 million for 
FY 2026 and will allow IONQ to muddy the waters and confound the retail investors into 
believing IONQ is rapidly growing its quantum computing commercialization. The fact that 
IONQ is using funds raised from investors hoping to get a first bite of the apple on a highly 
innovative, high-margin, secular growth story in quantum computing and using it to buy a highly 
cyclical low-margin business in a mature industry like semiconductor fabrication is an 
inconvenient fact to overlook.  

The second factor is that these companies may have known one another through their lobbying 
efforts in DC. SKYT used to have used the same lobbyist, Clark Street Associates, as IONQ. We 
believe we have even identified SKYT’s own backdoor earmark, for a “radiation hardened fully-
depleted silicon on insulator microelectronics.” 

 Unlike IONQ, SKYT was able to get this earmark renewed in the FY 2026 budget after missing 
out on this earmark in FY 2025. While this $34.2 million earmark is only 10% of SKYT’s TTM 
revenues, it is more than 10x SKYT’s $3.1 million in TTM operating income. IONQ’s awareness 
of SKYT’s dependance on congressional patronage for this low margin business, and its keen 
awareness that this congressionally directed funding is unreliable, may have allowed them to 
negotiate a price for SKYT that has bulls for the semiconductor business fuming post-
announcement.  

DoW Cuts the Legs Out from Quantum Key Distribution Companies Like ID Quantique 
(IDQ) As the Pentagon Moves to Post-Quantum Cryptography 

On April 30th, 2025, IONQ purchased a controlling stake in IDQ for $116 million. Later 
disclosures indicate IDQ generates ~$6 million per quarter. IDQ sells a Quantum Key 
Distribution (QKD) system, which is a form of encryption or cryptography that relies on 
quantum physics to detect hacking attempts, since any observation of the encryption keys by an 
intruder changes the quantum state. By basing the encryption on quantum physics instead of on 
traditional cryptography (which uses mathematical problems), this QKD system will 
theoretically prevent a future breach of encryption by a quantum computer as well as make it 
impossible for anyone to eavesdrop on the conversation. IDQ has disclosed one major contract 
with a South Korean telecom entity, SK.  

While QKD may seem like the cryptography of the future, it has several significant limitations 
and there is a major problem for its commercial prospects, the emergence of post-quantum 
cryptography (PQC). PQC has been designed with mathematical problems which are not 
vulnerable to the theoretical capabilities of quantum computers.  
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The NSA has also detailed numerous limitations, including authentication issues, the need for 
specialized hardware, difficulties in integration with current systems, the need for trusted relays, 
increasing cost and risk of insider threats, its validation poses engineering challenges that create 
security vulnerabilities which have resulted in well-publicized attacks on commercial QKD 
systems, and finally they also may be vulnerable to denial of service attacks. 

And it’s not just the NSA; it’s the entire Pentagon. The DoW has chosen to implement PQC to 
protect their security and explicitly forbids any government agency from using QKD: 

 

 

While it is possible there may be some niche customers interested in implementing QKD 
technology by IDQ (as opposed to one of their competitors), if you juxtapose the DoW’s praise 
of PQC with the NSA’s takedown of QKD systems, it is hard to see anything but a gloomy 
forecast for IDQ’s commercial prospects.  

However, even if IDQ had wild commercial success, it would not do anything to help build a 
quantum computer, no more than the atomic clock or satellite imagery company. Both IDQ and 
Vector are interesting businesses that rely on the practical application of quantum physics, but 
that does not mean they are quantum computing companies. We think this acquisition does 
nothing to advance the main thing investors are buying—IONQ’s ability to deliver a 
commercially viable quantum computer.  

According to Local Reports, IONQ Quietly Chipped in $15 Million on the $22 Million EPB 
Chattanooga Deal, With the Remaining Funds Coming from Taxpayers 

On April 25, 2025, IONQ announced a news-pending trading halt, and then announced a $22 
million deal with EPB Chattanooga, a municipally owned “energy and communication” 
company to build a “quantum innovation center.” When we look a little closer at EPB’s website, 
we can see that EPB is a local power company that also provides cable internet.  

  

https://www.nsa.gov/Cybersecurity/Quantum-Key-Distribution-QKD-and-Quantum-Cryptography-QC/#:~:text=Quantum%20key%20distribution%20utilizes%20the,updated%20guidance%20through%20CNSSP%2D15.
https://epb.com/
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Now bulls might argue that a deal of this size with what is essentially a municipal power 
company really underscores the fundamental value of IONQ’s quantum computing because EPB 
is not the type of company that would frivolously spend money on a pipedream. On the earnings 
call, de Masi stated “We are all proud that in Q1, we sold a Forte Enterprise system to EPB of 
Chattanooga, Tennessee.” He followed up by stating, “Last month, EPB purchased half of the 
compute capacity of a Forte Enterprise system for $22 million, bringing our latest quantum 
computer to their city and customers.” 

While many investors and analysts believed this indicated a large influx of revenues and a signal 
of strong demand for their commercial products, it appears EPB may not have spent any of its 
own money on this project.  

According to local reporting, IONQ itself is providing $15 million of the funding for this $22 
million project. Management is apparently profoundly embarrassed that they provided ~68% of 
the funds for this project since they never disclose this fact in their announcement, earnings call, 
or quarterly filings. 

 

If this local news report is accurate, then we think de Masi badly misled investors by hiding the 
fact that IONQ self-financed this customer. Is this a simple financing arrangement? Without any 
disclosure we think it is an open question as to how IONQ accounted for this partnership. There 
is no disclosure in the 10-Q concerning how any revenue from this self-financed deal may have 
been counted. If you assume that IONQ accounted for this $22 million deal as revenue in 2025, 
(which is not a huge stretch considering de Masi described this as a sale) then we calculate this 
deal would have accounted for 50% of IONQ’s quantum computing sales this year.  

Additionally, what should really concern investors is that EPB does not appear to be putting any 
of its own money into this project. We believe that the additional funding was won through yet 
more congressional earmarks, undercutting any notion that this project was an expression of 
genuine commercial demand.  

EPB itself secured a “Community Project Funding” (CPF) earmark from a single Tennessee 
congressman in FY24 totaling $4 million, for the “EPB Quantum Network,” records show. The 
University of Tennessee secured its own $3.5 million earmark the same year, and from the same 
congressman, to participate in the “EPB Quantum Network in Chattanooga.” If you add these 
earmarks to IONQ’s contribution, the total is $22.5 million, enough to fully fund the project.  

https://fleischmann.house.gov/sites/evo-subsites/fleischmann.house.gov/files/evo-media-document/epb-fy24-cpf-certification.pdf
https://fleischmann.house.gov/sites/evo-subsites/fleischmann.house.gov/files/evo-media-document/utc-quantum-center-fy24-cpf-certification.pdf
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IONQ Spent $1.6 Billion on Oxford Ionics After It Was Humiliated When DARPA Did Not 
Choose Them to Get Past the First Round of a Competition to Find a Quantum Computer 
That Could Have Industry Utility Within 10 Years 

IONQ’s largest acquisition in 2025 was the purchase of Oxford Ionics, which closed at a value of 
$1.596 billion. This deal was announced on June 9th and closed on September 17th, 2025. Just 
$10 million of this consideration was provided in cash so it was a nearly all-stock deal. The 
lockup on these newly issued shares will expire in tranches over the next five years with the first 
batch 1 year post acquisition.  

But what is the point of consolidation when we are years away from a viable commercial product 
in quantum computing? We think the answer lies in a competition to find (and fund) the most 
promising quantum projects sponsored by Defense Advanced Research Projects Agency 
(DARPA).  

DARPA selected 18 companies to participate in a three-stage competition. In the first stage 
reportedly “companies have six months to propose a quantum computer concept that could 
realistically reach industrial utility within the next 10 years.” Participants selected for the first 
stage received $1 million. Companies that succeeded in this first stage would receive $5 million 
and advance to the second stage where DARPA will reportedly “grant the companies one year to 
describe a research and development plan with risks and ways to mitigate the risks.” 

Federal procurement records show that DARPA advanced Oxford Ionics to stage B by July 11th.  

 

This disclosure shows Oxford Ionics knew they were going to get to the second round (receiving 
a total of $6 million) by July 2025, and they may have even known informally before then.  

https://www.afcea.org/signal-media/emerging-edge/new-darpa-initiative-challenges-creation-operational-quantum-computers
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When we look at DARPA’s funding specifically for IONQ, we find that it only received $1 
million, indicating their technology did not even meet the exceptionally low bar of having a 
quantum computing “concept” that “realistically” had a chance of industrial utility within “10 
years.”  

 

DARPA’s snub, determining that IONQ does not have a reasonable chance of making a useful 
quantum computer within 10 years, must have been a huge kick in the teeth for IONQ since its 
CEO has been claiming it has already commercialized its quantum computer.  

On November 6th, DARPA announced the contestants who would be making it to Stage B, and 
just as it planned, IONQ’s name was on the list, not because their offering was good enough to 
make it to the second round but because they bought Oxford Ionics. Just like with Quibitekk, 
when IONQ loses, they just buy their competitor with shareholder money and say they won. The 
CEO de Masi’s statement reinforced the company’s story that it has been a major leader in 
quantum computing commercialization.  

We’re honored to be selected for Stage B of DARPA’s Quantum Benchmarking Initiative. 
With commercial deployments of IonQ quantum systems worldwide – and availability 
on all three of the major cloud platforms – IonQ is uniquely positioned to contribute 
practical insights and technical advancements to this initiative. 

We think DARPA’s assessment tells the real story; IONQ’s technology and progress were utterly 
inadequate. A commercially viable quantum computer is years away, which is why we believe 
nearly all its “commercial” revenues have either been contracts awarded via secret government 
earmarks or from acquisitions of companies that generate revenues from something that is not 
quantum computing (satellite imaging, atomic clocks, QKD). 
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PART II: How the Sausage Is Made: How IONQ Won (and Lost) Pentagon 
Contracts That Propelled Them to a $14 Billion Valuation  

IONQ Paid a Lobbyist Firm $3 Million For a Backroom Deal with High-Ranking 
Lawmakers to Get Money Funneled to Them Through the Pentagon 

Taxpayers now fund an annual Defense budget approaching $1 trillion, including $154 billion 
for R&D spending.36 Each year Congress tucks a little-known stash into the R&D cash pile that 
lawmakers use to command the Pentagon to spend money on hundreds of pet research projects 
that the agency never requested. In the last full-year defense budget approved by lawmakers (FY 
2024), that stash reached $7.2 billion for 905 such projects, according to data from the watchdog 
group Taxpayers for Common Sense.37 
 
Lawmakers directed more than 92% of these anonymously, in contrast to traditional pork-barrel 
earmarks, for which the legislative sponsors must be disclosed under congressional rules.38 
Conveniently, the companies that get the cash also aren’t named in any public congressional 
records. Instead, lawmakers, staff, and lobbyists craft a few coded words to direct spending for 
each earmark to their favored recipients, often using a phrase referring to a unique or patented 
process. They put those words and spending commands into a huge report slapped onto the 
Defense Appropriations Act, or continuing resolution. If there’s any doubt about who’s supposed 
to get the contract, lawmakers or staff clarify in private discussions with Pentagon officials 
regarding “Congressional intent.”39 Roll Call reports these can come with threats of ‘give-them-
to my-guys-or-else,’ as Congress holds the purse. 

The practice is so popular with lawmakers that when Republicans teamed up with President 
Obama in 2011 to ban classic pork-barrel earmarks, following corruption prosecutions, backdoor 
earmarks for Defense were largely unscathed. They then grew to record levels.  

By defense-spending standards, most contracts are tiny, amounting to just a few million bucks, 
or sometimes tens of millions. Often, they go to campaign contributors or small, local private 
companies or university research programs in a lawmaker’s district or state. But it’s not hard to 
imagine how they could be transformative for a pre-profit technology company hyping The Next 
Big Thing to investors. Thanks to political patronage, they could yield revenues elusive to 
everyone else in the market—before the technology is even commercial. Such contracts could 
also provide the appearance of the vital “commercial” traction and “validation” investors are 
looking for—from none other than Uncle Sam. And if your backroom dealmaking on Capitol 
Hill can somehow make these awards bigger year after year, or even look bigger, you’ve got 
what tech investors love most—growth!  

The icing: the Congressionally designed opacity of the process means no one outside the 
company, a handful of politicians, and lobbyists has to know such contracts were directed by an 
individual lawmaker, rather than being requested by the Pentagon and awarded through the kind 
of head-to-head competition that investors and taxpayers expect.40 If all that were in place, the 
sky could be the proverbial limit.  
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We think IONQ’s extremely rich valuation compared to their peers, despite sharing the same 
enormous losses, is due to investor enthusiasm generated by these secretive pork barrel contracts.  

In the public record, we find signs pointing to IONQ’s eventual success in securing funds in this 
backdoor program beginning in April 2021—nearly six months before the company’s IPO via 
de-SPAC. At a hearing on April 14th, IONQ’s then-home state hero, the now-retired Maryland 
Rep. Dutch Ruppersberger, promoted his state as a “global leader in quantum science” in 
partnership with “a University of Maryland startup called IONQ.”41 The next day, a little-known 
Silicon Valley lobbying firm, Clark Street Associates, filed a registration statement to lobby on 
behalf of IONQ.42  

Under the motto, “From Concept to Contract,” Clark Street boasted on its website that it drives 
“corporate valuation for technology companies at all stages of development” with government 
contracts.43 IONQ has paid more than $3 million in lobbying fees to Clark Street, which the firm 
passed to leading defense lobbyists in Washington.44 How did Clark Street get paid? Court 
records show success rewarded with a payment equal to 5% of the taxpayer-financed revenue 
received by a lobbying client.45   

In the final days of his leadership at IONQ, Chapman even offered a testimonial to Clark Street 
for its website, declaring its lobbying positioned “us for substantial funding that has been 
transformative.”46 
 

 

Niccolo de Masi, the current CEO of IONQ, who was also the CEO of IONQ’s SPAC target, 
dMY Technology Group III, appears to have successfully ingratiated himself with the previous 
administration. Two weeks after Clark Street registered as IONQ’s lobbyist in April 2021, 
Niccolo de Masi made what appears to be his only disclosed federal campaign contribution: 
$2,900, the maximum allowed, to Democratic Senate leader Chuck Schumer, although that may 
not have been the full extent of his efforts. 47 His support was significant enough that it appears 
he met Biden personally and on the eve of the inauguration, January 19th, 2021, he posted a selfie 
of him embracing President Biden saying, “A new era begins tomorrow.”48 
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The Repeated Use of Key Words Allow Us to Track How Much IONQ Was Feeding at the 
Government Trough, And to See How They Were Left Out in the Cold.  

Even if they’re able to find the Congressional records, the coded words contained in Congress’s 
annual spending commands for these earmarks would be indecipherable to even the most 
sophisticated investors. But as Roll Call has noted, unmasking the process is sometimes made 
easier by lawmakers themselves, who can take credit in press releases for securing the funds after 
votes. And in rare cases, lawmakers will inadvertently blow a company’s cover before the 
spending bill has been passed, let alone been turned into a “competitively” awarded Pentagon 
contract. When this happens, it can provide compelling evidence that the funds were earmarked 
behind closed doors for one company well ahead of any official actions. 

This is precisely what happened in IONQ’s case for its very first backdoor earmark. On June 7th, 
2021, two members of Congress whose constituents consist of people who rely on the Air Force 
Research Lab (AFRL) Information Directorate’s headquarters in Rome, NY, put out a joint press 
release listing AFRL funding projects they supported, including “IonQ’s Ion Trap Quantum 
Computer.”49  
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That was nine months before Congress passed the Defense Appropriations Act (March 2022) 
with an earmark commanding the AFRL to spend $10 million on the key words, “ion trap 
quantum computing.”50 The press release naming IONQ also came 15 months before the AFRL 
turned that earmark into IONQ’s first big-time government contract for a “trapped ion quantum 
computer”—the description of the spending in procurement records used in the contract and the 
Federal Data Procurement System (FPDS). 

From FY 2022 through FY 2024, backdoor earmarks were translated into IONQ contracts with 
AFRL, revenue from University of Maryland (UMD),51 and for IONQ via Qubitekk, for a total 
of $65.5 million. We verified this by matching data across budgetary documents, the FPDS 
entries for each award, and press releases issued by lawmakers and recipients. In the 
comprehensive summary below, we use red to highlight how coded earmark language from 
Congress translated into IONQ cash each year. Other matching data points have their own colors.  
 

 
 
Although we could find nothing from them as these earmarks passed in FY 2023 and FY 2024, 
Ruppersberger, who retired in January 2025, and Sen. Chris Van Hollen took credit for IonQ’s 
contract “wins.” “I was proud to help secure the necessary funding,” Ruppersberger said in 
IONQ’s 2023 contract press release, with Van Hollen adding, “I will keep working to bring 
investments to Maryland.”52 When IONQ announced the next year it was getting funds from 
UMD, Ruppersberger and Van Hollen took credit again.53 Until January 2024, IONQ reported 
UMD as a related party.  

Here are the original line-item funding-command tables from Congress for AFRL quantum 
spending in each fiscal year, with the coded language highlighted. In each case, the white space 
in the “Budget Request” column indicates the Pentagon did not formally request the funds (along 
with other DoD records we also verified). 
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FY 2022:  

 

FY 2023: 

 
  
FY 2024: 

 
 

An Adverse Election Leaves IONQ In the Cold With a $54.6 Million Black Hole; Insiders 
Dump Shares 
  
When Republicans took majorities in the House and Senate in 2024 and President Trump took 
the White House, IONQ must have known that it was at risk of losing its secret earmarks as the 
members of Congress and the prior administration it had been cultivating no longer had access to 
the purse strings.  
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In the FY 2025 Continuing Resolution passed by Congress March 11th-14th, 2025, the new 
majority made steep cuts to Congress’s own R&D cash stash—slashing $3.8 billion below the 
prior year. The AFRL budget table below shows the damage to quantum, by the earmarks’ 
absence. These tables, however, were not made public until at least March 19, which is the 
earliest Taxpayers for Common Sense could have published them for the first time, records 
show.54 That means even if investors could have cracked the IONQ earmark codes, they could 
not have known IONQ was out of the budget when Congress voted on it from March 11th-14th—

which was also when insiders organized and executed their epic share dump.  
  
FY 2025 (CR) 

  
 
While the table above shows the absence of IONQ’s earmarks, the Air Force’s formal, 
unclassified budget request for FY 2026 shows the Pentagon actively zeroing them all out in 
2025, including no 2025 funding for the two contracts with the combined $54.4 million 
blackhole. 

 

The FY 2026 budget and funding tables were released January 20th, and signed into law on 
February 3rd, and our review of those tables indicates that IONQ’s main contract, its Ion Trap 
Quantum Computing earmark, was once again not renewed.  
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Nor was any additional money put towards the “Secure Quantum Computing Facility” earmark 
where some money had indirectly flowed to IONQ through the Universty of Maryland. What has 
reappeared is the Qubitekk earmark concerning “Quantum Entanglement Distribution.” 

 

So, at some point later this year, it seems that Qubitekk may finally get the rest of the money for 
a contract IONQ announced in January 2025, allowing IONQ to finally break even on a contract 
they purchased for $22 million where the entity they purchased has generated no other material 
revenues since they purchased it. Of course, the real fly in the ointment for IONQ and its 
investors is that this table shows that once again, the Pentagon did not request funds for this 
Qubitekk project, the funding for it was initiated by some member of Congress at the behest of 
some lobbyist. So, what does the Pentagon really think of quantum?  

In its roadmap published in 2025, the Pentagon made the following chart which shows the 
military readiness and potential impact of various quantum-related technologies. Quantum 
internet, which is one of the many things promoted and touted by IONQ, is almost off-the-charts 
(in a bad way). Quantum computers are at the lowest level of maturity, with the potential impact 
ranging from low to existential.  

 

https://www.ionq.com/news/ionq-achieves-significant-quantum-internet-milestone-demonstrates-quantum
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Seeing how immature Quantum computing is from the perspective of the Pentagon, it is easy to 
see how idiotic it would be for the Pentagon to back a specific horse, like IONQ. DARPA’s 
approach, holding a competition that allows the best competitors to rise to the top, is a far better 
use of taxpayer resources in our view.  

We should point out in the chart above that several types of atomic clocks are considered more 
mature technologies, which bodes well for Vector Atomics. However, there are plenty of atomic 
clock manufacturers; how many investors are choosing IONQ because it owns Vector Atomics, 
and vice versa?  

In recent National defense strategy documents, the Pentagon reportedly removed most references 
to technology like quantum. Why does the lack of interest in IONQ matter?  

These government contracts allowed IONQ’s to claim that its quantum computing was 
commercially viable in a way that made them stand apart from Rigetti, D-Wave, and other 
quantum companies. It claimed these deals demonstrated “the strong market demand for IonQ’s 
innovative quantum computing and networking products,”55 attributing their success to market 
forces rather than political influence, which has now collapsed. And that now-unfunded, biggest 
contract in IONQ’s history? Management claimed it shows “IonQ’s trailblazing technology has 
grown quantum into a substantial global business.”56  

IONQ also used its rising amount of pork across the years, and the misleadingly inflated 
bookings from deceptive, unfunded options related to that pork, to give investors the impression 
of legitimate, organic growth—year after year. In April 2025, de Masi boasted to Fox Business 
Network, “We've got double the GAAP revenue in 2024 of everybody else combined.”57 

We think that without these contracts handed out via political favors, IONQ would never have 
been able to accelerate past its competitors in terms of traction with investors.  

SKYT’s Backdoor Earmark  

In 2020, SKYT announced that it had licensed a technology from MIT and its Lincoln 
Laboratory. In this press release, it’s referred to as a “radiation-hardened” “fully depleted silicon-
on-insulator” process, or FDSOI, for microelectronics.58  

This technology appears to correspond to a backdoor earmark in the Pentagon’s budget for 
“radiation hardened fully-depleted silicon on insulator microelectronics.” This item was 
proposed in FY 2025 but was cut from the CR that ultimately passed. In the FY 2026 budget, 
passed on February 3rd, 2026, it appears this earmark is back and funded for $34.2 million.  

https://defensescoop.com/2026/01/26/2026-national-defense-strategy-trump-hegseth-nds/
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As with other backdoor earmarks, we can see this money is added on above and beyond the 
Pentagon’s budget request.  

We therefore believe a significant incentive for IONQ to spend a whopping $1.8 billion on 
SKYT was to have a "new" Pentagon "win" of $34.2 million to announce at some point later this 
year, since no new quantum contracts from the Pentagon appear to be in the offing. 

We Believe Insider Sales of $396.6 Million During Passage of The FY25 Budget Shows 
Management's Lack of Confidence in IONQ’s Commercial Prospects, and May Have Been 
Illegal.  

If there is anyone who would know how important IONQ’s government contracts were for its 
core revenues and for the validation it gave the company’s technology, it would be management 
and other insiders. And we think their recommendation for how investors should react to the loss 
of their secret earmarks is SELL; that, at least, is what they appear to have done. 

On March 11th, the day the House passed a budget that excluded IONQ’s secret earmarks, Peter 
Chapman, the ex-CEO and Executive Chair, sold $37.4 million in stock for his first discretionary 
sale ever. He and seven other executives, including the CEO de Masi, either sold or made 10b5-1 
plans to sell $396.6 million in stock before March 15th, the day Trump signed the new budget 
into law. The CEO de Masi’s 10b5-1 plan enabled him to sell $104.8 million in stock on June 
11th.  

As we discussed above, the funding tables allowing members of the public to potentially 
decipher IONQ’s earmarks were not released until March 19th; we believe this lack of publicly 
available information about congressional funding would have made knowledge of the loss of 
IONQ’s earmarks Material Non-Public Information (MNPI) until March 19th. Trading on MNPI 
in certain contexts can be considered a felony.  

IONQ’s loss of earmarks has never been publicly discussed. We think either this is the luckiest 
and most exquisite timing by a large group of insiders, trading in unison like a school of fish, or 
perhaps IONQ’s insiders were tipped off by their lobbyists or friendly congressional staffers 
moving them to sell stock and arrange brand new 10b5-1 plans before any hint of what happened 
entered the public record. 10b5-1 plans used to protect insiders from allegations of insider 
trading, but recently tightened regulations require officers and directors to certify in writing that 
they do not possess MNPI when adopting a 10b5-1 plan. Did they possess MNPI? Was there any 
wrongdoing? We don’t know. However, the circumstances here, in our opinion, are very ugly.  
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Will the DOJ or the SEC care at all about this? We will see. But in our view, the 
commercialization narrative IONQ has been spinning for years seems like a lot of bluster, built 
on secretively allocated tax dollars given out via political patronage. We think the wisest thing 
any investor can do is imitate management and sell this stock while it is still hot.  

 
1 Total Revenues Recognized 2022-2024 for IONQ were $76.246 million. We calculate the total received from 
secret earmarks was $65.5 million, or 86%. This includes four earmarks for contracts totaling $59.89 million 
awarded directly to IonQ and acquiree Qubitekk, and $5.7 million awarded to IonQ by a former related party, the 
University of Maryland, from an earmark it received. The reader should be aware that while these funds appear to 
have been disbursed to IONQ from Q3 2022-Q4 2024, that some portion of these earmarked funds may not have 
been recognized as revenue until 2025. IONQ’s 2024 10-k indicated that its unearned revenues as of Q4 2024 were 
$10.6 million (page F-5) that was all expected to be recognized as revenue in 2025 (because unearned revenues net 
of current portion was $0). If all the unearned revenues came from these secret earmarks, then we calculate the total 
revenues recognized for this period related to these secret earmarks would have been $54.9 million, or 72% of 
revenue. This potential variation is why we say we calculated up to 86% of revenues recognized for the period came 
from their secret earmarks. We learned this trick from promotional companies like IONQ, except the difference is 
we do provide a full explanation of what we mean.  
2 While there are plenty of euphemisms used to describe the nature of this funding mechanism, we are going to use 
the term “backdoor earmarks” that was used by Roll Call in their reporting on this type of funding that sprang up 
almost immediately after earmarks were theoretically banned during Obama’s term. This is a type of funding where 
congresspeople and their staffs work with lobbyists to insert spending commands, adding extra unrequested money 
into the Pentagon’s budget that theoretically is a competitive bid, but really is worded in such a way that it goes to a 
specific recipient. Part II discusses this process at length.  
3 See United States Senate Committee: “Committee Releases Conferenced Defense, Homeland Security, Labor, 
Health and Human Services, Education, and Related Agencies, and Transportation, Housing and Urban 
Development, and Related Agencies Bills” Go to: Defense Joint Explanatory Statement, page 217 in the pdf.  
4 What we are specifically referring to with inflated bookings relates to two contracts signed by the AFRL; one with 
IONQ directly, and another that the AFRL signed with Qubitekk a week before Qubitekk was acquired by IONQ. 
Both contracts contained an option (or “ceiling) that was far higher than the amount that was actually funded, as can 
be seen in the linked documents with the distinction between “action obligation” and “Total Contract Value.” The 
action obligation is the amount funded, and the total contract value includes an unfunded option. Now, since 
bookings is such a squishy term, we don’t necessarily think IONQ did anything wrong initially by including the total 
contract value in their bookings instead of using the more conservative amount funded; however, we think they 
ought to have explained this distinction to investors. We believe they had an obligation to notify investors when 
these options to increase funding were not exercised in 2025 because we think that investors erroneously believed 
that lots of revenue recognized in FY 2025 was attributable to these Pentagon contracts, when it really came from 
other sources. Not only did they not notify investors that these contracts went unfunded, but they also personally 
sold hundreds of million in stock while diluted investors for billions through capital raises and acquisitions.  
5 See de Masi at Morgan Stanley conference, March 5th.  

Joseph Moore 
Great. So just one quick financial question that we've been getting. You went away from bookings as a 
metric. Can you talk about why bookings aren't relevant really going forward? 
Niccolo de Masi 
Sure, sure. Yeah. I mean, Peter Chapman has been raising this with our Board and myself for at least a 
couple of years. And to quote him on the earnings call last week, he said we're going to be doing nine 
figures of GAAP revenue certainly next year. This year's guidance is $75 million to $95 million. And he 
sort of keeps asking when we're going to take the training wheels off. 

6 See transcript from Q2 Earnings Call in Q&A response to analyst from Quinn Bolton (emphasis in bold added): 
Analyst 
Congratulations on all the progress again this quarter. I guess I wanted to start with the revenue that came 
in better than expected. That's great to see. You guys are diversifying the revenue stream now with the 
Quantum Key Distribution, quantum networking efforts. And I was wondering if you could give us some 

 

https://www.sec.gov/ix?doc=/Archives/edgar/data/0001824920/000095017025027722/ionq-20241231.htm
https://rollcall.com/2025/04/02/hill-wants-15-billion-for-weapons-pentagon-didnt-seek-report/
https://www.appropriations.senate.gov/news/majority/committee-releases-conferenced-defense-homeland-security-labor-health-and-human-services-education-and-related-agencies-and-transportation-housing-and-urban-development-and-related-agencies-bills
https://www.appropriations.senate.gov/download/fy26-def-jes
https://www.fpds.gov/ezsearch/fpdsportal?indexName=awardfull&templateName=1.5.3&s=FPDS.GOV&q=PIID%3A%22FA87502491003%22&x=0&y=0
https://www.fpds.gov/ezsearch/fpdsportal?indexName=awardfull&templateName=1.5.3&s=FPDS.GOV&q=PIID%3A%22FA875025CB001%22&x=0&y=0
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sense how much revenue are you starting to generate from the non-quantum computing efforts in the 
business? And then I've got a follow-up. 
Niccolo Mcleod de Masi 
So thank you for those words and a great question. We are continuing to deliver on our plans for the year, 
and the beat on this quarter was primarily due to 2 projects for existing customers where we've been able 
to accelerate the pace of implementation.  
Analyst 
And were those mostly on the quantum computing side? Or could that include like the Air Force 
Research Lab on quantum networking? Just some sense on the mix. Is it still predominantly quantum 
computing? 
Niccolo Mcleod de Masi 
It's an excellent question. But as we've said in previous quarters, many of these projects, in particular, the 
AFRL one contains both sides of the coin. It's quantum computing and networking 

7 The House vote and Senate vote occurred on March 11th and 14th respectively, with the bill signed by Trump on the 
15th. The reason IONQ’s loss of funding was not public information is because their name was never mentioned in 
the bill, the tables showing the appropriations for this specific bill were not made public until sometime after the bill 
was passed and signed, March 19th is in our opinion the earliest possible date where an exceptionally well informed 
member of the public could have deciphered IONQ’s loss of funding. However, we will also point out that due to 
the secretive way these earmarks are made, as discussed elsewhere, the public never really discovered IONQ’s loss 
of funding because the true source (earmarks) was never revealed.  
8 See SECFORM4.COM for Peter Chapman, as can be seen on that page, Chapman had 8 sales prior to this 
discretionary sale. All prior sales had the following statement on their form: “Represents the number of shares 
required to be sold to cover the statutory tax withholding obligations in connection with the vesting of restricted 
stock units. This sale is mandated by the Issuer's election under its equity incentive plans to require the satisfaction 
of minimum statutory tax withholding obligations to be funded by a "sell to cover" transaction and does not 
represent a discretionary sale by the Reporting Person.”  
9 We calculated this total by examining all the Form 4s listed for IONQ insiders listed on SECFORM4.COM. First, 
we included any non-discretionary sales that were done from March 11th-14th, as well as any Form 4s that 
specifically stated that the sale was made pursuant to a 10b5-1 plan adopted from March-11th-14th. Our results are 
pictured below ($396.6 million). 

  
Here is screenshot example of one such form from Peter Chapman, the former CEO and Executive Chair filed on 
June 20th: 
 

https://www.secform4.com/insider-trading/1885490.htm
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10 See definition of insider trading from Cornell law: “Insider trading is the trading of a company’s securities by 
individuals with access to confidential or material nonpublic information about the company.” For those who don’t 
know, insider trading can be considered a felony depending on the circumstances. To be perfectly clear, we are not 
claiming that IONQ’s insiders committed a crime, we simply do not have enough information to make that sort of 
judgement. We are merely expressing our opinion that the relevant facts raise significant questions that management 
should answer.   
11 This is a sincere question, we do not know the answer. Hopefully management will provide some explanation that 
the public and investors can consider when making their own judgement.   
12 Street Insider  
13 See Management’s description in the Q1 2025 earnings call:  

We are all proud that in Q1, we sold a Forte Enterprise system to EPB of Chattanooga, Tennessee. EPB 
and its visionary CEO, David Wade, have been pioneers in bringing new technologies to their constituents. 
Most well-known, perhaps, is their blisteringly fast fiber, which was well ahead of its time and continues to 
provide the local economy with a foundation for growth. 
EPB already has a quantum network powered by our Qubitekk team. Last month, EPB purchased half of 
the compute capacity of a Forte Enterprise system for $22 million, bringing our latest quantum computer 
to their city and customers 

14 See two requests from Chuck Fleischmann for funding. A $3.5 million request for the University of Tennessee to 
“establish within 12 months a Quantum Center connected to the EPB quantum network in Chattanooga.”  And a $4 
million request directly for the EPB. The irony that this money was requested by a republican member of congress 
but appears to be flowing to IONQ, which received most of its Pentagon contracts via members of the Democratic 
party. It appears to us that these two earmarks were used for this quantum center. 
15 Through Q3 2025 IONQ has reported $62.2 million in revenues. IDQ and Capella accounted for $9 million and 
$9.6 million respectively. The remaining revenues, $43.6 is ostensibly from IONQ’s quantum computing business. 
EPB accounting for $22 million would be ~50%. The remaining revenues recognized would include $10.6 million in 
unearned (deferred revenues) from 2024, leaving just $11 million attributable to quantum computing through Q3. 
The University of Maryland, a formerly related party, announced a $5.7 million contract in 2024 along with a $9 
million contract renewal, we suspect this ended up accounting for a significant portion of FY 2026 revenue.  
16 Being a quantum pure play was their main selling point when coming public. 
17 See IONQ press release concerning Washington facility.  
 

https://www.law.cornell.edu/wex/insider_trading
https://www.law.cornell.edu/wex/securities
https://www.law.cornell.edu/wex/material
https://candor.co/articles/issuer-knowledge/is-insider-trading-a-felony-understanding-the-serious-criminal-consequences
https://www.streetinsider.com/Trading+Halts/IONQ+Inc+%28IONQ%29+Halted%2C+News+Pending/24687209.html
https://fleischmann.house.gov/sites/evo-subsites/fleischmann.house.gov/files/evo-media-document/utc-quantum-center-fy24-cpf-certification.pdf
https://fleischmann.house.gov/sites/evo-subsites/fleischmann.house.gov/files/evo-media-document/epb-fy24-cpf-certification.pdf
https://fleischmann.house.gov/sites/evo-subsites/fleischmann.house.gov/files/evo-media-document/epb-fy24-cpf-certification.pdf
https://www.ionq.com/news/march-08-2021-ionq-to-become-first-public-quantum-computer-company
https://www.ionq.com/news/ionq-opens-doors-to-first-dedicated-quantum-computing-manufacturing-facility#:~:text=COLLEGE%20PARK%2C%20MD%20%2D%20February%2015,Washington%2C%20a%20suburb%20of%20Seattle.
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18 We assume it ended because they were suing each other over fees. This case also allows us to see how Clark 
Street Associates receives a 5% commission on the awards it wins since it admitted as much in the answer. See 
SkyWater Technology Foundry, Inc. v. Clark Street Associates, LLC, 5_20-cv-03168, No. 1 (N.D.Cal. May. 8, 
2020) and filing No. 16, page 2.  
19 This is just an estimate and is difficult to make because we have relatively limited information concerning Vector 
Atomics. Based on Q2 and Q3 10-Q disclosures we estimate IDQ will generate ~$6 million in revenues in Q4, and 
that Capella will generate ~$11 million in revenues. Vector Atomics primarily gets its revenues from government 
contracts. IONQ claimed at the time of the acquisition Vector had secured “$200+ million.” We discovered $134 
million in federal contracts directly with Vector Atomics so we assume that federal contracts awarded represent 
~67% of revenue for any given period. The value of the federal contracts has consistently increased over the last 
several years From 2022-2024 they have had a 22% CAGR in federal contracts, which we used to project out 
numbers for 2025 and 2026. With these factors we anticipate total revenues for vector for 2025 to be $70-$80 
million depending on numerous factors (growth rate etc…). This implies a $17.5-$20+ million in revenues for Q4 
2025, which would likely be on the higher side as revenues grow throughout the year. We think a fair estimate is 
$20 million for Q4 2025. Total Revenues for Q4 for IDQ, Vector and Capella ~$37 million. Using the same method 
for FY 2026, we estimate total revenues of $88 million for Vector. IDQ we believe will remain at ~$24 million for 
the year. Capella will likely have more than $44 million in revenues (its current run rate). Adding up those estimates 
we arrive at $156 million. We also would estimate $4 million next year for the market intelligence business they 
paid $40.6 million for in Q2 2025. This puts a floor for our estimate of revenues for its non-quantum computing 
businesses (excluding SKYT) in at ~$160 million, with a high range of $180 million if growth for Capella, Vector, 
or its undisclosed market intelligence business outperforms.  
20 The FY 2026 budget includes $12.5 million set aside for the Quibitekk contract, we would expect a significant 
portion of that to be recognized in 2026. But also see IONQ 2024 10-k, unearned revenues, net of current portion 
(meaning unearned revenues expected to be earned more than 12 months out) was 0. We believe that means that 
none of the contracts won before December 31st, 2024 would be expected to be recognized as revenues under ASC 
606 after December 31st, 2025 apart from the $12.5 million from the Quibitekk contract that will soon receive 
funding. Our understanding of the FDPS system is that the date the contract is signed is the day of remittance, unless 
the federal contract specifies a different date for payment (or “outlay”). Since no other date is provided on IONQ’s 
various contracts for payment, we believe payment was made promptly once the agreements were signed. If 
payment were made promptly, we believe they would have appeared either as recognized revenues, or as unearned 
revenues under ASC 606.  
21 IONQ’s 2024 10-k reveals the purchase happened on December 27th. As of Q3 2025 “No summarized unaudited 
pro forma results are provided for the Qubitekk acquisition due to the immateriality of this acquisition relative to 
the Company’s condensed consolidated financial position and results of operations” 
22 See Scorpion Capital IONQ report, page 161. Bear in mind that you should read the disclaimer for Scorpion’s 
report.  
23 The Qubitekk contract for $21.1 million was purchased by IONQ for $22 million. ~$9 million was paid by the 
AFRL in December 2024, and the remaining $12.5 million disbursement (earmarked in the FY 2026 budget) will 
likely not be paid until late September or early October 2026.  
24 See DoW Memo 
25 See discussion of QKD and PQC by the National Security Agency(NSA): 

Synopsis 
NSA continues to evaluate the usage of cryptography solutions to secure the transmission of data in 
National Security Systems. NSA does not recommend the usage of quantum key distribution and quantum 
cryptography for securing the transmission of data in National Security Systems (NSS) unless the 
limitations below are overcome. 

26 This roadmap is available on the wayback machine, see link, page 18 specifically 
27 See Bio available from DoW 
28 IDQ sells a QKD system, so clearly that is relevant, but get a load of this, when they purchased Capella, they 
pitched it as the start of a space-based QKD system.   
29 See video posted to X.  
30 See reporting on competition. 
31 It is not clear to us when Oxford Ionics became aware that they had passed the first round. It clearly was before 
IONQ purchased them and it may even have been before the announcement of the acquisition in June, though 
 

https://www.ionq.com/news/ionq-announces-intent-to-acquire-vector-atomic-expanding-into-quantum
https://www.fpds.gov/ezsearch/search.do?indexName=awardfull&templateName=1.5.3&s=FPDS.GOV&q=Vector+Atomic%2C+Inc
https://scorpioncapital.com/
https://dowcio.war.gov/Portals/0/Documents/Library/PreparingForMigrationPQC.pdf
https://www.nsa.gov/Cybersecurity/Quantum-Key-Distribution-QKD-and-Quantum-Cryptography-QC/#:~:text=Quantum%20key%20distribution%20utilizes%20the,updated%20guidance%20through%20CNSSP%2D15.
https://www.war.gov/About/Biographies/Biography/Article/4124729/katherine-katie-arrington/
https://www.ionq.com/news/ionq-announces-plans-for-first-space-based-quantum-key-distribution-network
https://x.com/techinnovationz/status/2014847780888461758
https://quantumcomputingreport.com/darpa-selects-18-companies-to-participate-in-stage-a-of-its-quantum-benchmarking-initiative/#:~:text=DARPA's%20Quantum%20Benchmarking%20Initiative%20(QBI,answer%20during%20Stage%20A%20include:
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DARPA did not award the money until July. We can see from IONQ’s last recorded transaction with DARPA that 
the rest of the $1 million was paid on June 27th, with no option to increase it by another $5 million. In contrast, 
Oxford Ionics had their last federal funding record with DARPA in July and the option on that transaction shows the 
total value had increased to $6 million.  
32 For the amounts obligated (instead of earmarked since there is some small variation) we looked at FPDS for the 
amounts. Amount awarded from AFRL to IONQ in 2022 $13.4 million, in 2023: $25.5 million, and in 2024 $12 
million. Qubitekk $9 million in 2024. The $5.7 million from University of Maryland is more indirect. The 
University of Maryland claims it was allocated $20 million “to support the construction of a new secure quantum 
computing facility at the Applied Research Laboratory for Intelligence and Security (ARLIS).” In August 2024 
IONQ announced it had received $5.7 million for this facility. The second phase of this project could theoretically 
be worth up to $12 million. The FY 2026 budget did not include the provision typically associated with the 
University of Maryland. See footnote 1 supra for a discussion of the potential variation in revenue recognition.  
33 See Federal register limitation of funds, which we believe would be applicable.  
34 IONQ SEC 8-k, it appears from the PR announcing his departure that he was replaced effective immediately “On 
February 26, 2025, the Board appointed Niccolo de Masi to serve as President and Chief Executive Officer of the 
Company, succeeding Peter Chapman effective as of February 26, 2025 (the “Transition Date”)” 
35 See article from Defense Systems Information Analysis Center. 
36 FY 2024, which was the last full Defense Appropriations Act passed by Congress. 
37 In government speak, these are called Research, Development, Test and Evaluation funds, or “RDT&E.” For top-
line spending numbers in FY 24, and FY 25 cuts, see the FY25 Continuing Resolution passed by Congress 
https://docs.house.gov/billsthisweek/20250310/CRFull_xml.pdf; for the slice making up “backdoor earmarks” 
anonymously directed by members of Congress, see data compiled by Taxpayers for Common Sense for FY 24 and 
FY 25, including at https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-
increases-for-the-full-year-cr/; specifically, see the TCS 2024 data set https://www.taxpayer.net/congressional-
pentagon-budget-increases-fy24/ controlling for “Zero to Hero,” the “Unfunded Priority” list, and the RDT&E “Bill 
Section”.  
38 For anonymity data regarding lawmakers, see the same FY 24 data set and add a screen for “Sponsor(s)”; for a 
detailed discussion on the lack of transparency, see “Program Increases Are Backdoor Earmarks,” contained in 
https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-increases-for-the-full-
year-cr/ 
39 https://dair.nps.edu/bitstream/123456789/5160/1/SYM-AM-24-105.pdf 
40 Investigations of the process have highlighted that an initial award appears to be competitive in name only, while 
Congress itself declares all subsequent awards resulting from backdoor earmarks for the same company do not need 
to be competitively bid. See: https://rollcall.com/2023/05/23/hill-favored-projects-called-defense-budgets-black-
hole/ and https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-increases-for-
the-full-year-cr/  
41 Hearing of the House Appropriations Committee, Commerce, Justice, Science, And Related Agencies 
Subcommittee, the National Science Foundation's Fiscal Year 2022 Budget Request, April 14, 2021. Youtube: The 
National Science Foundation's Fiscal Year 2022 Budget Request (EventID=111427) 
42 https://lda.senate.gov/filings/public/filing/8906e7c0-5f40-4322-82b1-
860761d4e323/print/#:~:text=Effective%20Date%20of,4/15/2021, with later filings indicating it was specifically 
lobbying on Defense Appropriations. 
43 https://web.archive.org/web/20210205031820/https:/www.clarkstreetassociates.com/  
44https://lda.senate.gov/filings/public/filing/search/?registrant=&registrant_country=&registrant_ppb_country=&clie
nt=IonQ&client_state=&client_country=&client_ppb_country=&lobbyist=&lobbyist_covered_position=&lobbyist_
conviction_disclosure=&lobbyist_conviction_date_range_from=&lobbyist_conviction_date_range_to=&report_peri
od=&report_year=&report_dt_posted_from=&report_dt_posted_to=&report_amount_reported_min=&report_amou
nt_reported_max=&report_filing_uuid=&report_house_doc_id=&report_issue_area_description=&affiliated_organi
zation=&affiliated_organization_country=&foreign_entity=&foreign_entity_country=&foreign_entity_ppb_country
=&foreign_entity_ownership_percentage_min=&foreign_entity_ownership_percentage_max=&search=search 
45 Skywater Technology Foundry Inc. v Clark Street Associates, LLC, 5:20-cv-03168-BLF, U.S. District Court for 
the Northern District of California, Document 16, paragraph 10; it’s important to note this was not a contract with 
IONQ, but rather appeared to represent its standard arrangement, as IONQ’s payments were passed through to 
lobbyists, according to lobbying records.  
 

https://www.fpds.gov/common/jsp/LaunchWebPage.jsp?command=execute&requestid=339437401&version=1.5
https://www.fpds.gov/common/jsp/LaunchWebPage.jsp?command=execute&requestid=339436590&version=1.5
https://www.fpds.gov/ezsearch/fpdsportal?q=IONQ+PIID%3A%22FA875022C1022%22&s=FPDS.GOV&templateName=1.5.3&indexName=awardfull&x=0&y=0
https://www.fpds.gov/ezsearch/fpdsportal?q=IONQ+PIID%3A%22FA87502390502%22&s=FPDS.GOV&templateName=1.5.3&indexName=awardfull&x=0&y=0
https://www.fpds.gov/ezsearch/fpdsportal?q=IONQ+PIID%3A%22FA87502491003%22&s=FPDS.GOV&templateName=1.5.3&indexName=awardfull&x=0&y=0
https://www.fpds.gov/ezsearch/fpdsportal?q=IONQ+PIID%3A%22FA87502491003%22&s=FPDS.GOV&templateName=1.5.3&indexName=awardfull&x=0&y=0
https://www.fpds.gov/common/jsp/LaunchWebPage.jsp?command=execute&requestid=339084398&version=1.5
https://govrelations.umd.edu/news/congress-passes-remaining-six-appropriations-bills-into-law-impacting-student-aid-and-federal-research-funding#:%7E:text=%2420%20million%20to%20support%20the%20construction%20of%20a%20new%20secure%20quantum%20computing%20facility%20at%20the%20Applied%20Research%20Laboratory%20for%20Intelligence%20and%20Security%20(ARLIS)
https://www.ionq.com/news/ionq-awarded-ground-breaking-quantum-computing-contract-with-applied
https://www.arlis.umd.edu/about/news-events/umd-and-ionq-partner-advance-quantum-computing-support-national-security
https://www.acquisition.gov/far/52.232-22#:~:text=(b)%20The%20Schedule%20specifies%20the,plus%20the%20Contractor's%20corresponding%20share.
https://www.sec.gov/ix?doc=/Archives/edgar/data/0001824920/000095017025027713/ionq-20250224.htm
https://dsiac.dtic.mil/technical-inquiries/notable/atomic-clocks-for-use-in-aircraft-platforms/#:~:text=3.0%20Manufacturers,unmanned%20aerial%20vehicles%20%5B10%5D.
https://docs.house.gov/billsthisweek/20250310/CRFull_xml.pdf
https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-increases-for-the-full-year-cr/
https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-increases-for-the-full-year-cr/
https://www.taxpayer.net/congressional-pentagon-budget-increases-fy24/
https://www.taxpayer.net/congressional-pentagon-budget-increases-fy24/
https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-increases-for-the-full-year-cr/
https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-increases-for-the-full-year-cr/
https://dair.nps.edu/bitstream/123456789/5160/1/SYM-AM-24-105.pdf
https://rollcall.com/2023/05/23/hill-favored-projects-called-defense-budgets-black-hole/
https://rollcall.com/2023/05/23/hill-favored-projects-called-defense-budgets-black-hole/
https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-increases-for-the-full-year-cr/
https://www.taxpayer.net/national-security/fiscal-year-2025-congressional-pentagon-budget-increases-for-the-full-year-cr/
https://www.youtube.com/live/Vc2JEAzlzlM?t=6558s
https://www.youtube.com/live/Vc2JEAzlzlM?t=6558s
https://lda.senate.gov/filings/public/filing/8906e7c0-5f40-4322-82b1-860761d4e323/print/#:~:text=Effective%20Date%20of,4/15/2021
https://lda.senate.gov/filings/public/filing/8906e7c0-5f40-4322-82b1-860761d4e323/print/#:~:text=Effective%20Date%20of,4/15/2021
https://web.archive.org/web/20210205031820/https:/www.clarkstreetassociates.com/
https://lda.senate.gov/filings/public/filing/search/?registrant=&registrant_country=&registrant_ppb_country=&client=IonQ&client_state=&client_country=&client_ppb_country=&lobbyist=&lobbyist_covered_position=&lobbyist_conviction_disclosure=&lobbyist_conviction_date_range_from=&lobbyist_conviction_date_range_to=&report_period=&report_year=&report_dt_posted_from=&report_dt_posted_to=&report_amount_reported_min=&report_amount_reported_max=&report_filing_uuid=&report_house_doc_id=&report_issue_area_description=&affiliated_organization=&affiliated_organization_country=&foreign_entity=&foreign_entity_country=&foreign_entity_ppb_country=&foreign_entity_ownership_percentage_min=&foreign_entity_ownership_percentage_max=&search=search
https://lda.senate.gov/filings/public/filing/search/?registrant=&registrant_country=&registrant_ppb_country=&client=IonQ&client_state=&client_country=&client_ppb_country=&lobbyist=&lobbyist_covered_position=&lobbyist_conviction_disclosure=&lobbyist_conviction_date_range_from=&lobbyist_conviction_date_range_to=&report_period=&report_year=&report_dt_posted_from=&report_dt_posted_to=&report_amount_reported_min=&report_amount_reported_max=&report_filing_uuid=&report_house_doc_id=&report_issue_area_description=&affiliated_organization=&affiliated_organization_country=&foreign_entity=&foreign_entity_country=&foreign_entity_ppb_country=&foreign_entity_ownership_percentage_min=&foreign_entity_ownership_percentage_max=&search=search
https://lda.senate.gov/filings/public/filing/search/?registrant=&registrant_country=&registrant_ppb_country=&client=IonQ&client_state=&client_country=&client_ppb_country=&lobbyist=&lobbyist_covered_position=&lobbyist_conviction_disclosure=&lobbyist_conviction_date_range_from=&lobbyist_conviction_date_range_to=&report_period=&report_year=&report_dt_posted_from=&report_dt_posted_to=&report_amount_reported_min=&report_amount_reported_max=&report_filing_uuid=&report_house_doc_id=&report_issue_area_description=&affiliated_organization=&affiliated_organization_country=&foreign_entity=&foreign_entity_country=&foreign_entity_ppb_country=&foreign_entity_ownership_percentage_min=&foreign_entity_ownership_percentage_max=&search=search
https://lda.senate.gov/filings/public/filing/search/?registrant=&registrant_country=&registrant_ppb_country=&client=IonQ&client_state=&client_country=&client_ppb_country=&lobbyist=&lobbyist_covered_position=&lobbyist_conviction_disclosure=&lobbyist_conviction_date_range_from=&lobbyist_conviction_date_range_to=&report_period=&report_year=&report_dt_posted_from=&report_dt_posted_to=&report_amount_reported_min=&report_amount_reported_max=&report_filing_uuid=&report_house_doc_id=&report_issue_area_description=&affiliated_organization=&affiliated_organization_country=&foreign_entity=&foreign_entity_country=&foreign_entity_ppb_country=&foreign_entity_ownership_percentage_min=&foreign_entity_ownership_percentage_max=&search=search
https://lda.senate.gov/filings/public/filing/search/?registrant=&registrant_country=&registrant_ppb_country=&client=IonQ&client_state=&client_country=&client_ppb_country=&lobbyist=&lobbyist_covered_position=&lobbyist_conviction_disclosure=&lobbyist_conviction_date_range_from=&lobbyist_conviction_date_range_to=&report_period=&report_year=&report_dt_posted_from=&report_dt_posted_to=&report_amount_reported_min=&report_amount_reported_max=&report_filing_uuid=&report_house_doc_id=&report_issue_area_description=&affiliated_organization=&affiliated_organization_country=&foreign_entity=&foreign_entity_country=&foreign_entity_ppb_country=&foreign_entity_ownership_percentage_min=&foreign_entity_ownership_percentage_max=&search=search
https://lda.senate.gov/filings/public/filing/search/?registrant=&registrant_country=&registrant_ppb_country=&client=IonQ&client_state=&client_country=&client_ppb_country=&lobbyist=&lobbyist_covered_position=&lobbyist_conviction_disclosure=&lobbyist_conviction_date_range_from=&lobbyist_conviction_date_range_to=&report_period=&report_year=&report_dt_posted_from=&report_dt_posted_to=&report_amount_reported_min=&report_amount_reported_max=&report_filing_uuid=&report_house_doc_id=&report_issue_area_description=&affiliated_organization=&affiliated_organization_country=&foreign_entity=&foreign_entity_country=&foreign_entity_ppb_country=&foreign_entity_ownership_percentage_min=&foreign_entity_ownership_percentage_max=&search=search
https://lda.senate.gov/filings/public/filing/search/?registrant=&registrant_country=&registrant_ppb_country=&client=IonQ&client_state=&client_country=&client_ppb_country=&lobbyist=&lobbyist_covered_position=&lobbyist_conviction_disclosure=&lobbyist_conviction_date_range_from=&lobbyist_conviction_date_range_to=&report_period=&report_year=&report_dt_posted_from=&report_dt_posted_to=&report_amount_reported_min=&report_amount_reported_max=&report_filing_uuid=&report_house_doc_id=&report_issue_area_description=&affiliated_organization=&affiliated_organization_country=&foreign_entity=&foreign_entity_country=&foreign_entity_ppb_country=&foreign_entity_ownership_percentage_min=&foreign_entity_ownership_percentage_max=&search=search
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46 https://www.clarkstreetassociates.com/recent-wins 
47 https://www.fec.gov/data/receipts/individual-contributions/?contributor_name=de+masi%2C+Niccolo 
48 https://x.com/NiccoloDeMasi/status/1351749391539986435 
49 https://tenney.house.gov/media/press-releases/congresswomen-tenney-and-stefanik-seek-funding-bolster-
research-air-force#:~:text=IonQ%E2%80%99s%20Ion%20Trap%20Quantum%20Computer 
50 We believe it is unlikely these two lawmakers initiated this earmark, as these were just lists of AFRL projects, 
with the vast majority of the funds going to companies in other districts, including IONQ. In addition, IONQ’s 
strongest backers on the Hill began publicly revealing themselves the following year. 
51 The University of Maryland reported in March 2024 that it received $20 million “to support the construction of a 
new secure quantum computing facility” which was awarded through a backdoor earmark. See: 
https://govrelations.umd.edu/news/congress-passes-remaining-six-appropriations-bills-into-law-impacting-student-
aid-and-federal-research-
funding#:~:text=%2420%20million%20to%20support%20the%20construction%20of%20a%20new%20secure%20q
uantum%20computing%20facility%20at%20the%20Applied%20Research%20Laboratory%20for%20Intelligence%
20and%20Security%20(ARLIS). The previous year, it had received an additional $20 million for the same project, 
also from an earmark. In August, IonQ confirmed that UMD gave it $5.7 million from this pot, with a potential 
second phase award of up to $12 million. See:  https://ionq.com/news/ionq-awarded-ground-breaking-quantum-
computing-contract-with-applied, 
52 https://ionq.com/news/ionq-announces-new-usd25-5m-quantum-deal-with-united-states-air-force  
53 https://ionq.com/news/ionq-awarded-ground-breaking-quantum-computing-contract-with-
applied#:~:text=Rep.%20C.A,the%20Appropriations%20Committee. (https://ionq.com/news/ionq-awarded-ground-
breaking-quantum-computing-contract-with-applied) 
54 Metadata shows the TCS tables were made by a GOP Senate Appropriations staffer on March 19th, 2025 
55 https://www.businesswire.com/news/home/20250113870913/en/IonQ-Announces-New-%2421.1-Million-Project-
with-United-States-Air-Force-Research-Lab-AFRL-to-Push-Boundaries-on-Secure-Quantum-Networking  
56 https://www.businesswire.com/news/home/20240927268921/en/IonQ-Announces-Largest-2024-U.S.-Quantum-
Contract-Award-of-%2454.5M-with-United-States-Air-Force-Research-Lab  
57 https://www.foxbusiness.com/video/6371529659112   
58 See announcement by SkyWater 
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Financial Disclaimer 

Please be advised that the reports on this website have been prepared by WPR, LLC, (“Wolfpack 
Research” or “WPR” or “we” or “us”).  Wolfpack Research is under common control and affiliated with 
Wolfpack Capital Partners Manager, LLC (“Wolfpack Capital Partners”). Wolfpack Research is an online 
research publication that produces due diligence-based reports on publicly traded securities, and 
Wolfpack Capital Partners is an exempt reporting advisor that is not currently registered with U.S. 
Securities and Exchange Commission.  None of our trading or investing information, including the 
Content, WPR Email, Research Reports and/or content or communication (collectively, "Information") 
provides individualized trading or investment advice and should not be construed as such. 

The reports on this website are the property of Wolfpack Research.  Wolfpack Research and Wolfpack 
Capital Partners, collectively their respective affiliates and related parties, including, but not limited to 
any principals, officers, directors, employees, members, clients, investors, consultants and agents, are 
referred herein to as “Wolfpack”.  

We publish Information regarding certain stocks, options, futures, bonds, derivatives, commodities, 
currencies and/or other securities (collectively, "Securities") that we believe may interest our Users 
(“Wolfpack Offerings”). You are reading a short-biased opinion piece. Obviously, we will make money if 
the price of the covered issuer stock declines. 

 
As of the time and date of each report, Wolfpack is short the securities of, or derivatives linked to, 
the securities of the subject issuer (each, a “Covered Issuer”), unless otherwise stated in the 
report.  Upon the publication of each report, we intend to begin covering a substantial majority of our 
short positions.  Our risk reduction is not a reflection of a lack of conviction in our opinions or the facts 
presented; rather, it has to do with managing risk in a manner that is prudent for a fiduciary of our 
investors’ money. 

Wolfpack will continue transacting in the securities of Covered Issuer for an indefinite period after a 
report on a Covered Issuer, and we may be net short, net long or flat positions in the Covered Issuer’s 
securities after the initial publication of a report, regardless of our initial position and views herein. 

The Information is provided for information purposes only. Wolfpack does not solicit the purchase of or 
sale of, or offer any, Securities featured by and/or through the Wolfpack Offerings and nothing we do and 
no element of the Wolfpack Offerings should be construed as such.  

Without limiting the foregoing, the Information is not intended to be construed as a recommendation to 
buy, hold or sell any specific Securities, or otherwise invest in any specific Securities. Trading in 
Securities involves risk and volatility. Past results are not necessarily indicative of future performance. 

 
The Information represents an expression of our opinions, which we have based upon generally available 
information, field research, inferences and deductions through our due diligence and analytical processes.  

We do not provide “price targets”, although we may express our opinion of what the security is worth. An 
opinion of the value of a security differs from a price target in that we do not purport to have any insight 
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as to how the market might value a security – we can only speak for how we view its value. We therefore 
do not hold a position until it reaches a certain price target, nor do we always hold positions until they 
reach the price at which we have expressed a valuation opinion 

Due to the fact that opinions and market conditions change over time, opinions made available by and 
through the Wolfpack Offerings may differ from time-to-time, and varying opinions may also be included 
in the Wolfpack Offerings simultaneously. 

To the best of our ability and belief, all information is accurate and reliable, and has been obtained from 
public sources that we believe to be accurate and reliable, and who are not insiders or connected persons 
of the applicable Securities covered or who may otherwise owe any fiduciary duty or duty of 
confidentiality to the issuer. However, such information is presented on an "as is," "as available" basis, 
without warranty of any kind, whether express or implied. Wolfpack makes no representation, express or 
implied, as to the accuracy, timeliness or completeness of any such information or with regard to the 
results to be obtained from its use.  

All expressions of opinion are subject to change without notice, and Wolfpack does not undertake to 
update or supplement any of the Information. We also have no duty or obligation to update this report or 
update you on the size or direction of any position we hold in a Covered Issuer.  

 
The Information may include or may be based upon, "Forward-Looking" statements as defined in the 
Securities Litigation Reform Act of 1995. Forward-Looking statements may convey our expectations or 
forecasts of future events, and you can identify such statements: (a) because they do not strictly relate to 
historical or current facts; (b) because they use such words such as "anticipate," "estimate," "expect(s)," 
"project," "intend," "plan," "believe," "may," "will," "should," "anticipates" or the negative thereof or 
other similar terms; or (c) because of language used in discussions, broadcasts or trade ideas that involve 
risks and uncertainties, in connection with a description of potential earnings or financial performance.  

There exists a variety of risks/uncertainties that may cause actual results to differ from the Forward-
Looking statements. We do not assume any obligation to update any Forward-Looking statements 
whether as a result of new information, future events or otherwise, and such statements are current only as 
of the date they are made. You acknowledge and agree that use of Wolfpack Information is at your own 
risk.  

In no event will Wolfpack or any affiliated party be liable for any direct or indirect trading losses caused 
by any Information featured by and through the Wolfpack Offerings. You agree to do your own research 
and due diligence before making any investment decision with respect to Securities featured by and 
through the Wolfpack Offerings. You represent to WPR that you have sufficient investment sophistication 
to critically assess the Information.  

If you choose to engage in trading or investing that you do not fully understand, we may not advise you 
regarding the applicable trade or investment. We also may not directly discuss personal trading or 
investing ideas with you. The Information made available by and through the Wolfpack Offerings is not a 
substitute for professional financial advice. You should always check with your professional financial, 
legal and tax advisors to be sure that any Securities, investments, advice, products and/or services 
featured by and through the Wolfpack Offerings, as well as any associated risks, are appropriate for you. 
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You further agree that you will not distribute, share or otherwise communicate any Information to any 
third-party unless that party has agreed to be bound by the terms and conditions set forth in the 
Agreement including, without limitation, all disclaimers associated therewith.  

If you obtain Information as an agent for any third-party, you agree that you are binding that third-party to 
the terms and conditions set forth in the Agreement. Unless otherwise noted and/or explicitly disclosed, 
you should assume that as of the publication date of the applicable Information, Wolfpack (along with or 
by and through any affiliates)), together with its clients and/or investors, has an investment position in all 
Securities featured by and through the Wolfpack Offerings, and therefore stands to realize significant 
gains in the event that the price of such Securities change in connection with the Information.  

We obviously believe all statements included in our report made by former employees, confidential 
sources, experts, and whistleblowers are reliable (we think everything we say or cite is reliable); however, 
you should know that these sources likely not just biased but may even have a financial interest in our 
short report. We sometimes pay former employees indirectly through an expert network to speak with us, 
and these former employees may hold a grudge against their former employer. In some cases, we directly 
pay our sources a fixed fee or enter into a profit-sharing agreement with a source. In cases where we 
believe a whistleblower suit with a regulatory agency is appropriate, we may share a financial interest 
with a source in the potential award.  

We intend to continue transacting in the Securities featured by and through the Wolfpack Offerings for an 
indefinite period, and we may be long, short or neutral at any time, regardless of any related information 
that is published from time-to-time. 

Therefore, you should assume that upon publication of this report, we will, or have begun to, close a 
substantial portion – possibly the entirety – of our positions in the Covered Issuer’s securities. By the time 
you read this report, we may be covering or have already covered (i.e., bought back) our short position, 
and we are unlikely to increase our short positions unless it is in our financial interest to do so.  

 


